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Steve Sanduski: Hello everybody and welcome back to another episode of Keen On Retirement. 
I'm your cohost, Steve Sanduski, and here with me as always is Bill Keen and 
Matt Wilson. Hey guys, how are you doing? 

Bill Keen: We're doing good today, Steve. We've got some warm weather down here in 
Kansas City, and it's about time. We're glad to see the sunshine and be able to 
get out and enjoy some of it here. How about up in your area? 

Steve Sanduski: Same thing. Here we are in June and weather's pretty good. Sun is shining as 
we're having our conversation here today, so that always helps set a good mood 
when the sun is shining and the weather is warm. Lots of things that we're going 
to be going over here today. Obviously, lots of things going on here in our 
country from economic things to stock market things to social things, so we're 
definitely going to touch on some of those here today and we can go ahead and 
dig right into it. 

Bill Keen: Speaking of social things, Steve, and celebrations, my daughter is getting 
married here mid July, and boy, that was touch and go for a while over these 
past few months, but she's taken a breath here recently as it looks like it's going 
to still be able to occur, so we have kind of that on our plate coming up in the 
next six weeks as well. Excited about that. 

Steve Sanduski: Is there going to be a gathering or are you limited in terms of the number of 
people that can get together for that or how's that going to work? 

Bill Keen: There definitely will be a reception. We've been following the RSVP list closely 
and you can imagine, as father of the bride, we typically are the ones that are 
responsible for payment of these things. 
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Steve Sanduski: I got three of them. 

Bill Keen: Yes, and Matt will have that coming down the road for him at some point in a 
little bit distant future here- 

Matt Wilson: Way down the road. 

Bill Keen: But I know a planner that he is, he's got some money he's putting aside for that 
I'm sure, but we do monitor the RSVPs closely, she went ahead and dropped all 
the invitations in the mail about three weeks ago, and of course she had said to 
save the date last year, but the invites went out to every single person that we 
were going to invite and we're seeing those come in and we're estimating that 
we'll probably have about 40% of the folks, maybe 50 that we initially thought 
might attend, and as I mentioned, the economics of the event it'll of course cost 
less, but I guess you didn't ask that question. Should I not be speaking my 
thoughts here? 

Matt Wilson: I think she should get a bigger gift from you. Make up the difference. 

Bill Keen: You're negotiating for her now. She's going to like this one, the church is going 
to allow this to happen and also the location is going to allow it to help happen 
as well and we're just going to be very sensitive to the social distancing aspect, 
and due to the fact that we're probably looking at 40% of what we were 
thinking this time last year or so, we should be okay. 

Steve Sanduski: People are adapting. Just yesterday, my wife and I, I got my hair cut and she got 
hers cut as well and some other treatment done and so our hairstylists just 
reopened here just in the past few days and she has some very stringent 
requirements that you have to agree to in order for her to resume cutting your 
hair, and so she's only allowing one person in the salon at a time and everyone 
has to wear a mask and you have to wash your hands as you walk in, she's got 
some of the hand sanitizer there as you walk in, and it was kind of nice because 
actually Linda and I got to go in together because Linda went in first and had 
some kind of treatment done, and while that was doing whatever it does, then 
she did my hair and then finish mine and then I left and then she finished up 
with Linda, so since we were husband and wife, she was okay with the two of us 
being in there at the same time, but yeah, we had to wear masks and she was 
wearing a mask. 

Steve Sanduski: I think people are adapting, people are adjusting, they're doing what they need 
to do, what they feel comfortable with and what's appropriate. Obviously, I 
think we probably touched on that here a little bit in terms of things opening up, 
restaurants opening up, instead of just curbside pickup, we're starting to see 
people that have outdoor dining, even some places have indoor dining with 
spaced tables, so things are starting to happen again. 
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Bill Keen: As we speak of that and think about that, we think about what the stock market, 
what the financial markets are doing and how it may feel somewhat 
disconnected at least, and especially to the lay person that's looking at 
economic data, or at least the current snapshot of where we are today, and 
asking how in the world can the stock market itself be performing so well? I 
might add that this is a learning experience. Please do not lose this opportunity 
to learn from what we've gone through here, take notes, you've lived through 
this. You've lived through a period of time that has been unprecedented, no one 
saw pandemic coming, we all know there's going to be what we call bear 
markets and things that cause an interruption and the longterm advance of the 
financial markets, but we, have this opportunity to have all lived through this 
now, so take notes. 

Bill Keen: Take notes of the things you're seeing in the news, the experiences you're 
having, your emotions around these things, how much or how little you've 
allowed the news to take over your life and your emotions, and then look at 
how you've responded to those things and then look at how the markets have 
responded, and really, what's in your best interest as a family and as an investor 
as you navigate these times, a really good way to look back at these things, and I 
know for me is I just go back, and yes I do, I listen to our old podcasts. I look at 
our old blogs, I listen to the things that we were saying, that Matt was saying, 
we definitely don't have a crystal ball along with everyone else that doesn't 
have a crystal ball, but what were we doing, what were we seeing, what were 
we thinking, what were we feeling? 

Bill Keen: We have those crystallized in podcast format so that folks can go back including 
ourselves and look at those things and say "Wow, how did it play out and we 
just go from there and we take it from there. We continue to take it from there. 
I think today, the focus of our podcast is has the market gotten ahead of itself 
and why does it appear to be, maybe common sense might say, disconnected 
from what the economy is doing? 

Matt Wilson: That's right. 

Bill Keen: The topic of our podcast today? 

Matt Wilson: There is what's happening in the economy and then what's happening in the 
stock market and really, what we're going to share today is some of the data 
that we look at specifically the high frequency data because that is really what 
the market's reacting to. 

Bill Keen: Remember, Matt, early on, we said that. We said there's three things. There's 
the COVID, there's the economy, and there's the markets, and yes, they're 
integrated, but they are separate things to pay attention to and look out for. 

Matt Wilson: The market's really responding to the fact that the data is suggesting that 
Americans are moving more quickly to pre-COVID normal than we expected. We 
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thought this was going to take longer to get back to normal, and we're by no 
means there. When it comes to the market and it comes to the economic data, 
it's not good or bad. The market is about is it getting better or is it getting 
worse? So bad data could still be bad but it's getting better, and that's what we 
need to focus on, when we take a step back and we look at the data, it's like the 
airlines, they're opening up more capacity, and we can measure that in TSA 
traffic. I mean it's still down significantly than where it was. Here's data from a 
year ago. 

Bill Keen: You call this high frequency data. That's different. That's probably different. Our 
listeners haven't heard us talk about high frequency data as much or ever 
maybe in the past, correct? 

Matt Wilson: That's right. 

Bill Keen: These are things that are more active, more like- 

Matt Wilson: Every day it's updated. 

Bill Keen: That's right. 

Matt Wilson: Early on, we were talking about the jobs data and the initial claims that were 
coming out weekly, and that was almost too long because of what was 
happening in the market, a weekly number, and because they were bad, but we 
have this high frequency data that gets updated daily. We look at that and that 
can give us a sense of what's happening. We also have the COVID data, and the 
COVID data as the economy has been opening up in several places across the 
country continues to show improvement. Right now, the percent positive, as of 
recording, percent positive of new tests is under 5%, it's at 4%, and more testing 
are happening across the country. We were basically hitting new highs on 
number of tests administered on a daily basis. Each day is a little different but 
we're trending higher every single day and the percent positive continues to go 
down. 

Bill Keen: So if you're having more tests, I think by definition would have more cases 
announced, but what you've chosen to look at and focus on is the positive 
percentage of the test, not just the top line number. That seems to make a lot of 
sense to me. 

Matt Wilson: The top line number's going down too. Now initially, as we were increasing 
testing, top line number's going up, but number of new cases, even just ignore 
the percent positive, number of new cases looks to have turned a corner and 
actually starting to decline, and we have the percent positive declining as well, 
so as testing increases, percent positive going down is a very good sign, and it 
continues to happen so it's not like these are anomalies, but that can get lost in 
the shuffle when just the narrative or whatever news source you're looking at 
and they're just reporting on one specific piece to it. 
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Matt Wilson: I think the other thing the market's looking at is the fact that, last I read, there's 
10 vaccines in the pipeline. That is you think about the one solution to the 
whole reason we shut the economy down is a vaccine, and I've heard different 
research and analysis on this that we could see a vaccine announced as early as 
labor day and then have widespread distribution available by the end of the 
year, and I think the market's also reacting to that too because that pretty much 
gives us "Okay, this isn't going to happen again." If a second wave is a fear, I 
mean that is a fear people have and right now, data's not pointing to that, but it 
is a fear and we get rid of those downside, especially when it comes to the 
market, those things that could prevent the market from moving forward, we 
get rid of those, well the market reacts in a positive way. 

Matt Wilson: The big announcement that came end of the previous week was the jobs data. It 
was a phenomenal surprise. The expectation was, to lose 7 million jobs. The US 
added two and a half million. 

Bill Keen: That was on Friday, June 5th, I believe. We were expected to lose how many 
was the expectation? 

Matt Wilson: I saw about over seven million. 

Bill Keen: Instead they added two and a half. 

Matt Wilson: Yeah. The unemployment rate was 14.7% prior to this. Now it's only 13.3. 

Bill Keen: It's funny we say "Only," isn't it, Steve? That's a good thing, 13.3. It's relative. 

Steve Sanduski: Exactly, and it really just drives home the point that you were just talking about 
here which is that so much of this is based on relative to expectations and the 
jobs number that you're talking about here came in so much better than 
expectation, and then on last Friday, the stock market went way up as a result 
of the jobs number coming in much better than expected, so so much is what's 
the expectation. If we come in better or worse than that, then the market may 
react to that. 

Matt Wilson: It's that whole is it getting better or getting worse, not good or bad, and this is a 
getting better number. When you just look at the data, yeah, not good, but it's 
getting better, and the Bureau of Labor statistics when they reported the jobs 
data, so this is what they said. "These improvements in the labor market 
reflected a limited resumption of economic activity that had been curtailed in 
March and April due to the corona virus pandemic and the efforts to contain it. 
In May, employment Rose sharply in leisure, in hospitality, construction, 
education, health services, and retail trade." So all of the places that have been 
hit the hardest are showing improvement as the economy opens up with 
bringing back their workers, and that was actually one of the- 
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Steve Sanduski: I was just going to say, you're talking about the job numbers and talking about 
this high frequency data. Another one is the air travel. We're starting to see 
some numbers come in in that area as well and some of the airline stocks are 
starting to respond to that as well. 

Matt Wilson: They are. I was in our office on the elevator, just me and the other person. 
Actually, Bill and I and this other person who said they just got back from Dallas 
and we asked him about it and he said no center seats were filled but it felt like 
life was back to normal for him, so I guess he's a frequent traveler, but 
interesting to just hear that, because I haven't traveled. I haven't gone into an 
airport, I haven't done any of that since this all started, so to hear that from the 
front lines, and the data, they post that. TSA post their daily traffic. Depending 
on the day, but it's roughly two and a half million daily travelers is what it was a 
year ago, and now we're sitting at the high 300s in terms of daily travel, 
300,000, so it's still down significantly, but at the low in April, it was 87,000 daily 
travelers. So it's a 450% from the low five weeks, and it continues to show 
improvement. That's the other. 

Matt Wilson: You can get on their website, you can Google TSA traffic and it'll come right up 
and you can see the data. It just tells us people are ready to get back to the pre-
COVID normal for them much quicker I think than what the market was 
expecting and most folks were expecting. Another data that came out that we 
look at is OpenTable. Did you ever used that, Steve? 

Steve Sanduski: I used to. I really haven't used it much anymore. I mean a lot of the restaurants 
now, some of them that I go to, they just ask that you call them, so I mean if 
that's what the restaurant requires, I certainly use it, but not as much as I used 
to. 

Bill Keen: Steve is so well known, Matt. He's so well known in his locations that they hear 
he's out there and they just clear tables for him I'm sure. 

Matt Wilson: It's all ready. He's got it reserved. 

Bill Keen: In the private area. 

Steve Sanduski: I didn't want to say that but it's fine for you to say that on my behalf. 

Matt Wilson: OpenTable, it's basically a service that restaurants use to book tables, so they 
report on traffic, and it was down 100% in everywhere that they have their 
service utilized. So high traffic cities, New York and LA, and of course even 
Kansas city, they report on what's happening, and so in the cities that are still 
shut down, yes, it's still -100% in terms of table reservations, but in the cities 
that have been opening up, it's actually come back off the lows. We're actually 
seeing in some places like Georgia and Texas, maybe it's only down about 50% 
from where it was from this time a year ago. So again, it points to the fact that 
people are wanting to go back out and get back to those pre-COVID levels 
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sooner than normal. So as those restrictions get lifted, we're seeing the 
consumers come back, and again, we track the COVID data because that's the 
big fear, if these restrictions get lifted and now it just increases the infection 
rate, we will see it in the data, and so far, that hasn't been happening. 

Matt Wilson: Other data that I've looked at is hotel occupancy. We've had seven consecutive 
weeks of higher demand in hotel occupancy. It's still down 43%, but again, 
data's improving. Auto sales, they've been great, relative to expectations in 
May. This is from the BEA, they had estimated vehicle sales of 12 million in May 
of 2020, and that's up 40% from April. So just in the midst of the shutdown, 
we're seeing auto sales improve, gasoline demand, so that's just vehicle traffic is 
improving off the lows. Apple they publish mobility data. I don't know. We've 
done a podcast on this, on maybe some of the tracking that's happening with 
some of these big tech companies, but Apple does report it. Now they don't get 
specific to the individual, what they say, but they are publishing basically phone 
movement and we're seeing walking and driving is getting back to normal but 
public transit is still very, very low, and that makes sense because it's in 
generally the bigger cities that are probably still under those stay at home, work 
from home orders 

Bill Keen: In the spirit of learnings that we talked about, you're talking about driving and 
autos, think about where we were just a few episodes ago talking about zero or 
negative oil prices and the effect that that was going to have and the fear and 
some of the emotion around that, folks look at that, very confused about that, 
and the information you gave us Matt was spot on when we talked to discuss 
that in the futures and the way that was working that specific day and week, 
now where do we stand as things start to begin to normalize on oil? Where do 
we stand today from what we thought was a negative value for oil? That's what 
was being reported on the news at surface level, and they were- 

Matt Wilson: Negative $37 and now it's near $40 depending on the day, a barrel. 

Bill Keen: Interesting how things kind of write themselves much quicker than folks could 
imagine. 

Matt Wilson: Yeah. I don't think anyone expected negative prices when it came to oil, and 
truly, the fact that the demand was not there and as demand has picked up, oil 
has followed. This was a very surprising data point that I saw and this was 
relative to home demand. So mortgage applications, they're up 17.5% over the 
last 12 months. A lot of this data, we're just saying yes, it's down 40%, 50%, 80% 
in some cases when it comes to airline traffic from a year ago. Mortgage 
applications are up 17.5%, and home prices, the data I saw, were up 6% over the 
last 12 months. 

Matt Wilson: The reason that's a very important data point is because a home purchase is 
typically the largest purchase anyone is going to make. And if you're willing to 
go purchase a home, that is a sign that you are more comfortable taking on that 
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risk. Whether it's moving, selling your existing home, moving into a different 
home or moving into a whole new city or making your initial first home 
purchase, those are big decisions, and people are willing to take on that, which 
is important to see, it's good to see that probably. 

Bill Keen: Probably a byproduct to some extent of 30-year mortgages in the twos, 15 years 
in the mid twos, would you say? Part of it? 

Matt Wilson: That definitely helps. Yup, it does. Interest rates are low, that definitely keeps... 
It doesn't put a damper on demand where when interest rates are higher, that 
can definitely slow it down some. Business formation too. The government also 
tracks and publishes data on EIN filing. When you create a business, you have to 
file for a tax ID number, and so business formation is also continuing to 
improve. That is another kind of high data point to look at and say, yeah, these 
aren't Fortune 500 companies just starting from scratch, but it's just individuals 
willing to take the risk of starting a business. That's not something people just 
take lightly and just say "Oh, I'm going to just go file for a bunch of EIN because I 
feel like it today," you're doing it for a reason. That is another sign of the risk 
appetite that's out there. 

Matt Wilson: We pointed out all these different things to show and to say that, "Hey, the 
glass is more half full than it is half empty," and it's continuing to get fuller as we 
look at this data and that is what the equity markets are reacting to. It's not 
about the fact that we're still in the midst of what's happening, but we're 
coming out of this recession. The recession still hasn't been announced and it 
might already be over by however they look at it. It might've only been an eight 
week period when they finally tell us we were in a recession three or four 
months from now. 

Bill Keen: Certainly, we have to get our two quarters. Don't you think we'll have two 
quarters of down or not? 

Matt Wilson: We could have the two quarters but the NEBR that really is the arbiter of this, 
they have adjusted that to say it's more of a significant drop in economic 
activity, so it doesn't necessarily have to be two negative quarters, but we 
definitely will have that because we had it in Q1 and I don't think Q2 is going to 
have to be positive. I don't mean to laugh at that but I mean Q2 is looking like 
they're estimating in an annualized basis, it could be down 30 to 50% depending 
on the person putting out the outlook, so that's two quarters right there anyway 
of negative GDP growth. What's helping fuel this though too is what's happened 
with what the government did with the CARES Act and also the expansion as 
part of that of the unemployment benefits. 

Matt Wilson: This just came out too early in late May was the personal income. Personal 
income increased 10.5% in April. You read that headline and you're like "Whoa, 
where does that? It went up?" So income went up when everything was shut 
down, almost all the reason it went up is because of the transfer payments 
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which is what unemployment benefits, what they call them, they call them 
transfer payments. So we've replaced actually more than what was lost in most 
cases, depending on of course where the person lives and their cost of living 
there, but it went up 10.5% because of those enhanced unemployment 
benefits. 

Bill Keen: So as treasury came out with the announcements and some very difficult days 
and weeks there in, call it March, April timeframe about this bridge to the other 
side, they met what they said, didn't they? 

Matt Wilson: They did, yeah. I mean they did have the foresight to know we're probably not 
opening these things up anytime soon so we do need to bridge this gap and 
provided that benefit to do that. There's that double edged sword or the moral 
hazard so to speak on will people want to come back to work when they have 
these enhanced benefits that might be paying them more than what they were 
earning? They do run out, so they're not indefinite. So there is an end point to 
those, but also the data on the May jobs says that we added two and a half 
million jobs tells us that, well, those people are willing to come back to work. 

Bill Keen: Some of them are. 

Matt Wilson: I think we're going to see more of that. I think it's going to be the exception 
where someone truly doesn't want to come back to work because they feel like 
they're going to get paid more on unemployment than the majority, so that is 
something that I think was good that they did that, provided that backstop 
temporarily to get us through this crisis, and of course we'll see what the 
aftermath of all of this is down the road with the increased debt, but there isn't 
much in terms of no one real negative on having to do that in this situation, the 
deficits that we've had to accrue to get through this all. 

Steve Sanduski: One other thing I think might be worth touching on is Congress passed and the 
president signed basically some changes to the CARES Act that changed the 
timing of when people can ask for forgiveness for the paycheck protection 
program and made some more positive changes that were good for businesses, 
so there were a lot of businesses that were concerned about whether they 
could take advantage of some of those programs, the people that needed them, 
and so they've made some enhancements that may also be factoring in to some 
of the positivity that's going on in the financial markets right now where, as 
you're talking about, the government stimulus that's out there, that I think is 
now going to be more effectively scooped up by the businesses out there. 

Matt Wilson: They had two rounds of that on the payroll protection program. The first one 
was used up fairly quickly and then they passed a second round, and that still 
had funds available and I think it was because the expectation was that it gets 
scooped up very quickly too, but they have come out and clarified some of the 
rules, who qualifies and what's the forgiveness period and how do you pay that 
back, so I think businesses feel much better tapping that and being able to 
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expense it correctly, getting some of it forgivenm, some of it will be at the very 
low rate loan that they have to pay back, but to provide that backstop too for 
those businesses I think was important as well. 

Steve Sanduski: It sounds like, if I could just very briefly summarize what you two have been 
talking about here is that a lot of the numbers that have come out here lately, 
some of these high frequency data points that you're talking about, a lot of 
them are showing improvement much faster than people were expecting, so 
that's very much a positive, then got all of the government money that has been 
injected into the economy both from a fiscal standpoint and from a monetary 
standpoint, and some rules have recently been clarified as we just mentioned 
here, as it relates to the CARES Act in particular that are more favorable to 
businesses where they're going to be able to utilize those funds more 
effectively, so those two things are very positive for the economy. The markets 
have responded accordingly to those things and those signs of improvement 
where things are getting better than expected. 

Steve Sanduski: While we're certainly not out of the woods yet, you also touched on the 
vaccines and the progress that we're making there, so there's certainly some 
hope that we're going to have something very, very positive there before the 
end of the year, so when you put all those things together, it seems like you can 
paint a fairly positive picture relative to the overall situation, and clearly, there's 
still tremendous pain out there in terms of what's going on in the economy, 
many people have lost their jobs and a fair number of them are not coming 
back, and so we certainly don't want to minimize that, but in terms of the 
markets, the market doesn't really have a conscience. It's not making moral 
judgements here about what is happening or the pain that's out there, it's just 
looking at how's it overall doing and how is that going to be reflected in 
earnings and then in stock prices. 

Bill Keen: That's right. I think you made a nice summary there of those things, and for us 
and our listeners, it always comes down to how does this affect a long term 
portfolio, and to your point, and we've said this before, we all are experiencing 
this last three months or so very differently, different effects for each of us, but 
how do we maintain our composure and maintain our discipline and maintain 
our emotion and make smart decisions for our families that don't derail us 
unnecessarily, and I think it's just important that we continue to try and bring 
perspective through good times and through difficult times, just like we've 
talked about today, and help folks get some semblance of a direction with the 
decisions that they continue to make, and that is why it is so important to have 
a financial plan in place that is thought through, no matter where you're at. 

Bill Keen: You're getting out of college let's say and you're starting on the frontend of your 
career, thinking about how you could be, assuming you still have work, adding 
to your portfolio is certainly, hopefully not taking money out of the markets out 
of fear, or if you're the person that's on the cusp of retirement, we've had 
people retire during this time. We've had people retire over the last few months 
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because they had their plan in place and they knew that at any moment, a bear 
market can happen. We have to always operate that way knowing that at any 
moment, a bear market can happen for any number of reasons, so we have to 
be set up smart to be able to navigate that.  

Bill Keen: So to have that plan in place, whether you're just starting out or you're the 
person that's even been retired 15 years or more and living through this and 
living off your portfolio, how are you allocated? Do you have enough money set 
aside outside of the stock market to get you through your income needs for a 
certain number of years, typically five years we say, and you're not in a position 
to make knee jerk emotional reactions that can derail your plan, and that's why 
it's so important to, yes, we get into the details today, we got into a lot of detail. 
A lot of our clients of the firm don't want to know all the detail. They want to 
know they have a plan in place, it's being looked at, it's being navigated, smart 
moves are being made at the right times or close to the right times for them 
based on their risk tolerances and so forth, but I think it's important that we 
come together like this regularly. 

Bill Keen: That's why we haven't missed an episode since we started for nearly four and a 
half years because I think this is invaluable to have a voice and to share what we 
see and what we believe and what we think is in folk's best interests.  

Steve Sanduski: Thanks for wrapping that up there, Bill, and you mentioned the episodes that 
we've done here, we haven't missed one. I just this morning, as a matter of fact, 
was looking at some numbers and we have done 117 episodes now of Keen On 
Retirement, so quite an accomplishment and it's certainly been a pleasure doing 
this with you and I look forward to many, many more episodes and just being 
able to share our current thinking what's going on and we just love to be able to 
share what we're talking about, being able to educate everyone and help people 
keep perspective, as you mentioned there, Bill, and just the importance of 
having that plan in place, because when you do have the plan, when you do 
have the perspective, when you do have a professional fiduciary advisor that's 
in your corner that's your advocate, that is looking out for you, that is helping 
you stay the course, helping you make good, smart financial decisions so that 
you don't make a bad emotional decision at the wrong time, that's one of the 
real values of having a professional fiduciary advisor. 

Steve Sanduski: I just really appreciate being able to be part of this with you guys and I think we 
will wrap it there. We'll look forward, Bill and Matt, to the next episode of Keen 
On Retirement, and for those of you listening, if you want to learn more about 
what we're doing here, you can go to keenonretirement.com, K-E-E-N-
onretirement.com and you can certainly get in touch with the firm here and be 
happy to set up a conversation with you. 

Bill Keen: Excellent. Thank you, Steve. Thank you, Matt. 

Matt Wilson: Thank you. 
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