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When it comes to retirement saving, it’s easy to put it 
off and wait until you have more money to spare. It’s 
also easy to look at top income earners and become 
discouraged at the disparity in earnings. But just 
because you aren’t in the top 1% doesn’t mean that 
you can’t retire comfortably. By investing consistently 
and wisely, any income level can build up a nest egg 
that will carry you through retirement. Let’s look at 
income levels in the U.S. and the current retirement 
savings data to give you an idea of the retirement 
savings landscape. 

Fair or Not?
In recent years, our population has become more 
aware of income inequality and taxes. It is an 
emotional topic among those in all income levels, so 
it’s important to understand the facts. In this recently 
released 2013 tax return data from the IRS we see 
what it requires to be in each category. We also see 
that with the United States’ progressive tax system, 
the more you earn, the more you pay in taxes (unless 
you find various tax breaks).

Breakdown of Income and Taxes Paid by Category
Income Category 2013 AGI % of All Income % of Income Taxes Paid
Top 1% Over $428,712 19.0% 37.8%
Top 5% Over $179,759 34.4% 58.6%
Top 10% Over $127,694 45.9% 69.8%
Top 25% Over $74,954 68.1% 86.3%
Top 50% Over $36,840 88.5% 97.2%
Bottom 50% Under $36,840 11.5% 2.8%

Source: Kiplinger
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To be in the top 10% of income earners, you needed an 
adjusted gross income of $127,694 in 2013. These folks 
paid almost 70% of all taxes in 2013. While few people 
enjoy paying taxes, it beats the alternative of not having 
enough income to owe taxes.

Now that you have this data, can you see where you fall? 
How does this relate to your retirement nest egg? How are 
your retirement savings compared to your peers’?

How Do You Compare? 
While most of us understand and value the importance 
of saving for retirement, do we practice what we preach? 
You might think you aren’t doing well with your retirement 
savings, but you may be surprised!

Households Age 55-64
Let’s start with some bad news. According to a May 2015 
Retirement Security report from the U.S. Government 
Accountability Office, about 55 percent of households 
age 55-64 have less than $25,000 in retirement savings, 
including 41 percent who have zero. So, how will these 
people survive in retirement? Most of them will live off of 
some combination of pension and social security income.

Table 1 shows some interesting numbers. It takes a look at 
the various resources households have when segregated 
by their level of retirement savings.

It’s pretty clear from the table below that many of those in 
the 41 percent column with no retirement savings nest egg 
will struggle to live financially worry-free in retirement.

Those in the 59 percent column with some level of 
retirement savings are doing better, but are not necessarily 
out of the woods, either. The report estimated that the 
median amount saved for retirement for this group is 
about $104,000.

Table 1: Select Resources for Households Age 55-64 by Ownership of Retirement Savings

Dollar figures rounded to nearest $1,000
Households age 55-64 with 

no retirement savings
Households age 55-64 with 

retirement savings
Percent of households age 55-64 41% 59%
Median net worth $21,000 $337,000
Median non-retirement financial resources $1,000 $25,000
Median income $26,000 $86,000
Home ownership rates 56% 87%
Percent who own a home that is paid off 22% 27%
Percent with a defined benefit plan 32% 45%

http://www.gao.gov/assets/680/670153.pdf
http://www.gao.gov/assets/680/670153.pdf
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Table 2 shows the distribution of the age 55-64 
cohort’s retirement savings.

Relative to your peers, if you are between age 55-
64 and you’re sitting on a few hundred thousand 
in retirement savings, you’re actually doing 
pretty well. However, that does not mean you’ll 
be able to retire at the lifestyle you want. Have 
you thought about where the majority of your 
retirement income will come from? 

Households Age 65-74
The numbers are a little different as we move 
to an age bracket where people are generally 
already retired. Perhaps surprisingly and 
disconcertingly, more than half of the people 
in this age bracket (52%) have zero retirement 
savings.

Fortunately, as the chart shows, for the 48 
percent of people in the 65-74 age bracket who 
do have retirement savings, their median net 
worth is substantially higher than the younger 
age cohort.

The report estimated that the median amount 

saved for retirement for this group is about 
$148,000, which is not much higher than the 
younger group. However, the top savers in this 
category have over $1.1 million saved toward 
retirement, which is encouraging.

Table 2: Distribution of Retirement Savings Amount Among Households With Some 
Retirement Savings, Age 55-64

10th percentile 25th percentile 50th percentile 75th percentile 90th percentile
Retirement 
Savings $8,760 $25,978 $104,340 $300,200 $718,200

Table 4: Select Resources for Households Age 65-74 by Ownership of Retirement Savings

Dollar figures rounded to nearest $1,000
Households age 65-74 with 

no retirement savings
Households age 65-74 

with retirement savings
Percent of households age 65-74 52% 48%
Median net worth $86,000 $597,000
Median non-retirement financial resources $4,000 $79,000
Home ownership rates 77% 95%
Percent who own a home that is paid off 36% 51%
Percent with a defined benefit plan 49% 58%
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Income and Retirement
While we can see that those with higher income tend to 
have more in retirement savings, we also see that you 
don’t need to be in the top 1%, or even 10%, to build up 
your nest egg. At any income level, you can work to save 
for your retirement so that you aren’t relying entirely on 
government or outside sources to get you through. If you 
have no savings of your own, you may struggle to get by in 
your later years, and who wants to worry constantly about 
finances in retirement? 

How We Can Help
Do you know how much you need to save in order to retire 
comfortably? The Internet is full of “retirement calculators,” 
but if you try a few, you’ll likely get different numbers.

The best way to determine what you’ll need is to have a 
financial advisor run an analysis for you that takes your 
specific situation into consideration. Keep in mind, 
though, your “number” will change over time as life events 
happen. Your number should be reviewed on a periodic 
basis to account for any changes in your circumstances.

If you’d like us to run some numbers for you, please give 
our office a call at (913) 624-1841 or send me an email 
at bkeen@keenwealthadvisors.com. 

Table 5: Distribution of Retirement Savings Amount among Households with Some 
Retirement Savings, Age 65-74

10th percentile 25th percentile 50th percentile 75th percentile 90th percentile
Retirement 
Savings

$16,800 $48,800 $148,000 $394,200 $1,112,400
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